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Infringements of these regulations are severely dealt with. It
should be noticed that the proceeds of the sale of confiscated
securities are shared between the "Secours National" and the
" persons who have contributed to the discovery and punishment
of the offences."
IL Tax on Appreciation of Shares
The extraordinary tax on appreciation of share values instituted
by the law of March 15, 1941 (altered by the law of July 26, 1941),
operates from March 19 (although the law was not published until
April 24). It applies only to shares of fluctuating yield, excluding
bonds of fixed yield in French money and securities issued by
the State. Again, it only takes account of increased values without
allowing any set-offs against lowered values.
i. BASIS OF THE TAX
The tax is levied on the increment value resulting from the
resale of:
(a) Shares, partnership shares, sleeping partnerships, and subscrip-
tion rights in French and foreign companies.
(&) Bonds and drafts made out in foreign currency, or which pro-
vide for payments in foreign currency, or with an exchange
option or guarantee.
The tax does not apply to the resale of securities acquired prior
to March 19, 1941.
The increment value is the difference between (i) the average
value of the security during the three months before March i, 1941,
or the effective purchase price, whichever is higher; and (2) the
price of the sale.
2.  THE RATE OF THE TAX
The rate of the tax, originally fixed at one-third of the amount of
appreciation over 5 per cent., has since been decreased to one-fifth.
3.  METHOD OF COLLECTION
The tax is due from the seller.
It is paid (a) by previous deduction from the price by the
intermediary; or (#) at the time of registration of the transfer;
or (c} at the moment of the transfer; or (d} finally upon declara-
tion by the seller.
The administration can proceed to levy the tax without further
ado if it has' reason to suppose that a taxable operation has been,
effected, and after formal notice to the seller to make a declaration.
Delays, false declarations, and irregularities give rise to an
increase in the levy and to fines,
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